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REPOSE THE VIRGINIA MB AWD OIL SMRD

APPLICANT s EQUITABLE WNIUCTZON COMPANZ, f/h/a/
E()QITASXS RESOURCES ENERGZ CCNPANI

a West Virginia coryoration

POOX ZNG OF INTERESTS IN A 68.77-
ACRE 8()OARS DRILX IWG UNIT
DSSCRZSED IN EXNZBZT A HERETO
LOMTED IN TSE MORA CML SSD GAB

FIELD AWD SERVED NI WEXX, NO.
VC-3047 (herein "Subject Drilling
Unit" ) PURSUANT TO VA. ODDS

Q 48 ~ 1-361 21 AND 4S.1-361.22,
FOR TNB PRODUCTION OF OCCLUDED
NATURAX MB PRODUCED tWRE COALSEDB
AWD SOCK STRATA ASSOCIATED
TSSRSNITH (herein "Coalhed Methane
Gas» or "Gae")

LEML DEBCRIPTIONI

GUSJECX'RILLING UNIT SERVED SZ WELL NUMSSRED

VC-3047 (herein «Well") TO SE DRILLED IN
THE LOCATION DEPZCTSD ON EXSIBZT A HERETO«
PZTTBTON COMPANZ TRACT T-184
NORA QUADRANGLE

KSNADZ MAGISTERIAL DISTRICT
DICKSNBON COUNTZ, VIRGINIA
(tbe "Buhject Lands" ars nore
yartisularlp described on Erhihit
"A" attached hereto and sade a
part hereof)

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

VIRGINIA MB
ASD OII BMRD

DOCKET NO.
99 0420W719

PINDINGs AMD OanBR

l. Maarinc nate and placac Thl ~ natter case on for hearing Defers
the Virginia Gaa and Oil Board (hereafter «Board") at 9:00 a.n. on May 18,
1999, Dichsnson Conference Ross, Southwest Virginia Education 4-H Center,
Ahingdon, Virginia.

2. Auuaarancaa s Jaeea
'tbs Applicant) Laura Jean Cole@
Unit, filed written objections
hearl.ngl and Sandra S. Rigga,
advise the Board.

E. Kaiser of Wilhoit 4 Kaiser, appeared for
a gas owner in Tract 4 of Subject Drilling

with ths Board, hut did not aypsar at the
Assistant Attorney General, waa present to



3, zurisdiaticm nnd Matinee pursuant to Va. Cods yy 45.1-361.1
SS(( g ths Board finds that it has jurisdiction over tho subject natter Based
upon ths ev(4snce yressated bF hyyli cant, the Board also finds that the
hypliaaat has (1) enercised due diliysacs in conducting ~ esaninyful search

oi'easonablyavai.labia sources to dotersins the identity and whereabouts of each
yas and oil semor, coal owner, or ainsral owner and/or potential conor, i.~.,
yorson idestified bf applicant aa having ( Owner~) or claioiny ("Claioant")
the riy)cts to Coalhed Methane Oas in all Pennsylvania-aged coals frcm the top
of the Raven, includiny all splits to tho top of ths green and red shales
including g but aot licnitsd Ca Raven c Jawbone~ Upper'orssyanc Middle Narsapanc
War Cx'oeh, Seckley, Lower Norapon, Poco No. 6, Poco No. 5, poco No. 4, poco
No. 3, and any other unnaeod coal aeacus'aalbeds and rac)c stra'ca associated
with tho Mors Coalbsd Oas Field (hereafter "Subjest Faramt iona ) in the
subject Drilling gait uodsrlyiny aad acmprisod of subject Lands) (2) has given
notice te these yarties so identiiied (hereafter saastiess "ysrsoa( ~)" whether
raforr(erg Co individuals corporations ynrtcmrships associations ccmpanies
bus)nossss c trusts, joint ventures or other loyal entitl es ) entitled by Va.
Code yy 45.1-361.19 an4 45.1-361.22, to notice of the application filed
heroin) an4 (3) that the parsons set forth in Snhibit B hereto have been
identified bF Applicant as yersons who nay lm Owners or Clainants of Coalbed
Methane oas intex sets in subject Foreaticms in tho subjeat Drilling Unit,
underlying and oaeyrise4 of Subject Lands. Further, the Board has caused
notice of this hearing to be published as ceyaired bF Va. Cade 6 45.1-
361.19.9. Mhersupcm, the Board hereby finds that the notices given heroin
ant isf9 al). statutorF reyuireeents, Scmrd rule reyuireeents and the aininue
standards of state due process ~

hsandnsntac tlat and Srhibit S.

5. Disnissalsc None.

6. Relief Reauastadc hyylicant rsgusats that pursuant to va. code 6
45.1-361.22, iacludioy ths applicablo yortions of 0 45.1-361.21, tho Board
poal Chs riyhts, interests and estates in and to ths Oas in ths Subject
Drilliny Unit, inelu4(.sy these of tho hpplicant and of the known and unknown
ysrsons nanad in Snhibit 5 hereto and that of their known and unkncnm heirs,
erecutors, adninistrators, devisoes, trustees, assigns and sucoessors, both
iamediute and resets, far ths drilliny and operation, including production, of
Coalbsd Methane Oas produced frcm the Subject Drilliny Unit established for
tho Subject Pornations underlying and casyrised of the Subject Lands,
(hereafter sasstiess collectively ident if led and referred to as "well
develoyeent and/or aysration in the Subject Drilling Unit")l and, (3) that the
Board designate Sguitable Produation Caapany as tho Unit Operator.

7. Relief Orantedc The reyuostad relief in this cause be and hereby
ia granted aude (1) yursuant to Va. Cods 6 45.1-361.21.C.3, Squitable
produotion Caeysny (hereafter mnlt Operator" or "Operator ) is designated as
the Unit Operator authorised to drill and oyecats tho Moll in Subject Drilling
Unit, subject to the yereiC pcovisions contained in Va. Cods yy 45.1-361.27,
RL Rsy., i to yy 4 cmc 26-150 RL ss(E., oas and oil Regulations) to yy 4 vhc 25-
16o Rh ss(5., virginia oas and oil hoard Regulations and to the Nore coal ssd
Oas Field Rules established bF tho oil and Oas Conservation Scmrd' Order
~ntorod March 26, 1969) all as aeended fran ties to tinei and (2) all the



interests and estates in and to the Oas in Subject Drilling Unit, including
those of the Applicant and of the known and unknown persons listed on Sxhibit
B, attached hereto an4 sade a part hereof, and their known and unknown heirs,
executors ~ adsinistratersg deviwesp trustees@ assigns aad successors, bothisssdiate aud resets, lwsad or unlwsed> he and hereby are pooled in the
Subject Pessatioas ia the Subject Drilling Unit un4erlying and ccsprised of
the Subject Lands.

Sub jeCt
Poreation Unit sixa

Persittad
Mall Location

Plaid and Order
Wall Classification NBNSSN

Approx isately
55.77-acre,
~guare 4rill-
ing uni,t.

any other
undssad coal
~ g coal

s, and
rodk strata,
as~lated
with the
Sofa Coalbed~ yield.

All
Pennsyl-
vanian eyed
coals fros
the top of
the Seven
including all
splits to the
top of the
Orahn and red
~hales, in-
cluding, but
not lisited
to Savw,
Jawbone g

Norsepen, M1441e
Norsepw, war
Crstak, Seckley,
LowSr Nersepsn,
Pooo No.
Poco No. 5,
Pooo No. 4,
POCo No. 3, and

Well VC 3047
(herein "Mell" )
to ba located
as dapicte4 on
Sxhibit A
Depth:
Approximately
2,715 feat.

Nore Coal Sed
Oas yield

OOCB Order
for tha
Nore Coal
5$4 Oas
Field
entered
March 26,
1989, as
amended.

Por the Subject Drilling Unit
ua4erlying and cosprised of tha subject

Land Served by Well No. VC-3047

Dickenson County, Virginia
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S. Rlactioa aud Rlsction periods In tl» event any Qas Owner or
claisant aaa»d in Rxhihit S has not reached a voluntary agrsm»nt to share in
the operation of the Wall to bs located in Subject Drilling Unit at a rate of
payesat eatuaily agreed to by said Oas Owner or Claiaant and ths Unit
Operator, thon m»h porous nay elect one of ths options set forth in Paragraph
9 below asd east give written notioe of hia election of ti» option selected
uader Paragraph 9 herein to the Unit Operator at ths address shown below
within thirty (30) days frow the date this Order is recorded in the county
above nosed. A tissly election shall bs deeaed to have bean sado if, on or
bofors the last day of said 30-day period, such electing person has delivered
hia writtoa election to tho Unit Operator at ths address ahem below or has
duly postsarhod aud placed his wri,tten election in first class United states
sail, postage Props(d, addressed to the Unit Operator at tho address shown
)»lsw.

9. Rlsction Ootions c

9.1 Outicn 1 - To Particiuata In Tha Davaloaaant and Oosration of ths
nrillinc Units Any Oas Om»r or Claisant nased in Sahib' who
has not reached a voluntary agrsmsnt with the Unit Operator nay
sleet to Participat in ths Wall devsloyo»nt and operation in the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the ostinato of such Participating Operator '

proportionate part of the actual and reasonable costa, including a
reasonable supervision foe, of the Well dovolopaent and operation
in the Subject Drilling Unit, as nore particularly aot forth in
Virginia Oas and Oil Roard Regulation 4 VAC 25-160-100 (herein
"Csaplotsd for Production Costs" ) . Purther, a Participating
Operator agrees to pay ths ostisate of such Participating
Operator ' proportionate part of ths Rat isated, Cospleted-f or-
Production Costs as set forth below to ths Unit Operator within
forty-five (45) days fry ths later of tho date of sailing or the
date of recording of this Order. The estimated Ccsplsted-for-
Production Costs for tho Subject Drilling Unit are as followers

Rstisated, Ccspletsd-for-Production Costs (Multiple Coapletion):

5170,500.00

A Participating Operator'e proportionate cost hereunder shall be
the result obtained by sultiplying tha Participating Operator'
"Interest within Unit" as aet forth in the fourth colusn of
Rxhibit R tines the Rstiaatod Cospleted-for-Production Costs set
forth above. Provided, however, that in tho event a Participating
Operator sloots to participate and fails or refuses to pay the
~stisate of his proportionate part of the Rstisatsd, Cospleted-
for-Production Coats aa set forth above, all within the tise sst
forth herein and in the sannsr proscribed in Paragraph 8 of this
Order, then ouch Participating Operator shall be doused to have
~looted not to participate and to have elected ccspensation in
lieu of participation pursuant to Paragraph 9.2 herein.



N 346P5 6.8~

9.2 ontlnn 2 - To Receive 5 cash Sonus considaratlenc In lieu of
partiolpating in tha Well dswloynent and oyeration in Subject
Drilling Unit under Paragraph 9.1 above, any Cas Owner or Claisant
nosed in Sxhibit S hereto who has not reached a voluntary
agroesant with ths Unit Operator nay elect to accept a cash bonus
consldoratios of 55.00 psr nst einoral aors owned by such parson,
comeaeing uyoa entry of this Order and continuing annually until
~assent of production fran Sub feet Dri1ling Unit, and
thereafter a royalty or 1/Sth of 8/Sthe [twelve and one-half
percent (12.5%)) of the net proceeds received by tha Unit Operator
for the sale of the Cas produoed iron any Well dswloysent and
oyeratlon eawred by thi ~ Order aultiplied by that yorson'a
Interest Within Unit as sot farth in the fourth oolusn of Sxhibit
S (tor yurposes of this Order, net proceeds shall bs actual
proceeds received less poet-production coats incurred downstrean
ot the wellhead, including, but not Iinitsd to, gathering,
ccuupresslon, treating, transportation and narketlng costs, whether
porforaed by Unit Operator or a third person) as tair, reasonable
and eguitabls ccoponsat ion to ba paid to said Cas Owner or
Clainant. The initial oash bonus shall beeone duo and awing when
~o sleeted and shall bo tendered, paid or eserowed within ona~ twenty (120) days ot recording of this Order. Thereafter,
annual cash bonuses, it any, shall bececas due an4 awing on each
anni.versary ot the data of recording of this order in tha event
yroduotian fran Subject Drilling Unit haa not theretofore
ecssusnced, and once due, shall be tendered, paid or sscrowed
within slaty (SO) days of said anniwrsary date. Onoe the initial
cash bonus and ths annual cash bonuses, if any, are so paid or
~screwed, said yayssnt(s) shall he satistaetion ln full for the
rkghtc (ccterosts, an4 elaine of such electing person in and to the
Cas pr~ fran Subject tarnation in the Subject Lands, encspt,
hcwsvoe, for the I/Sth royalties due hereunder.

Subject to a final legal dsteraination of ownership, the election
sade under this Paragraph 9.2, when so sade, shall be satisfaction
in full for the right, interests, and elaine of such electing
pszaan ln any Wall dsvoloynsnt and operation covered hereby and
such «lscting person shall bs dsened to an4 hereby does lease and
assign its right, interests, an4 elaine in and to the Cas produced
frsa Subject Pornation in the Subject Drilling Unit to the Unit
Operator.

9,I. Cation 2 - To Share In Tha nava1ocvcant and Onarat ion as 5 Son
part)ccioatiuo paesan. on a carried sasis and Ta Receive
oeaalderatlen In Lieu Of Cache In lieu of particiyating in tho
Well 4oveloyasnt an4 operation of Subject Drilling Unit under
Paragraph 9.1 above and i n lieu of receiving a cash bonus
oonsideration under Paragrayh 9.2 above, any Cas Owner or clalnant
eased in Sxhibit S who has not reached a voluntary agrsenent with
the Unit Oyerator nay sleet to share in ths wall dsvslopnent and
Operation in Subject Drilling Unit on a carried basis (as a
"carried Well Operator" ) sa that ths proportionate part of tho
Ceoylstod for&reduction Costs hereby allocablo to such Carried
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Nell Oysrator ' interest is charged against such Carried Nell
Operator's share of production from Subject Drilling Unit. Such
Carried Nell Oyorator' rights, interests, an4 claims in and to
tho gas in Subject Drilling Unit shall be doomed and hereby are
assigse4 to the Unit Operator until the proceeds from the sale of
ouch Carried Wall Operator' share of production from Subject
Drilling Wait (exclusive of any royalty, oscsss or overriding
royalty, or other non-operating or noa cost-bearing burden
oserved in anp lease, ass(gamest thereof or agreement relating

thereto severing such interest) oguals three hundred yercent
(3009) for a leased interest or two hunChed yeLcent (2009) for an
ualease4 interest (whichever I~ applicabls) of such Carried Nell
Operator' share of the Completed-for-Production Costs allocable
to the interest of such Carried wall Oyerator. When the Unit
Operator roecuys and recovers from such Carried Well Operator'
assigned interest the amounts provided for above, then, the
assigned interest of such Carried Well Operator shall
automaticallp revert back to such Carrie4 Nell operator, and from
aad after such reversion, such carried Nell oyerator shall bo
treated as if it had particiyatod initially under Paragraph 9.1
~bove( and thereafter, such partioiyating person shall be chary<4
with and shall pap hi.s proyortionate part of all further costs of
such well development and operation.

Tho election ma4s under this Paragraph 9.3, when so made, shall be
satisfaction ia full fop the right, interests, and claims oi such
~lecting yeason in any Well development and operation covered
hereby an4 suoh electing person shall be deemed to have and hereby
does assign his right, interests, and claims in and to the Uu
produced from Subject Pormation in the Subject Drilling Unit to
the Unit Operator for the period of tbae during which his interestis carried as above provided prior to its reversion back to such
~lect(.ng yerson.

10. parlors to prcoorlv Sleet t In the event any Gas Owner or Claimant
named in Srhibit S hereto has not reached a voluntary agreomont with the Unit
Operator and fails to s),oct within the time, in the manner, and in accordance
with the terms of this Order ono of the alternatives set forth in paragraph 9
above for which his interest gualifies, then such person shall be doomed to
have elected aot to participate in the proyosad Nell development and operation
in Subject Da Riling Unit and shall be doomed, subject to any f inal legal
determinatioa of ownership, to have elected to accept as satisfaction in full
for such person' right, interests, and claims in and to the oas the
consideration yrovidsd in Paragraph 9.2 above for which its interest
qual if les, and shall be doomed to have leased and/or assigned his right,interests, and claims in and to said oas produced from Subject Pormation in
Subject Drilling Ueit to the Unit Operator. Parsons who fail to properlyelect shall be doomed to have accepted the compensation and terms set forth
heroin at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such Sarsen in and to the Oas produced from Subject Pormaticn
underlying Subject Lands.



11. nstnult nv partfcioatina persons In the event a person named fn
Exhibit 8 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to mahs an arrangsnaent with ths Unit Operator
for the payment of such person' proportionate part of the Rstfmated,
Completed-for-Production costs as aot forth herein, all within the time and in
the manner as proscribed in this Order, then such yerson shall bs doomed to
have withdrawn his sleet)on to participate and shall bo doomed to have elected
to aeasyt as satisf sation fn full for such person

' right, interests, and
claims fn an4 to ths Sas tho consideration provided in Paragraph 9.2 above for
which his interest staafftios doyending on tho excess burdens attached to such
interest. Whereupon, any cash bon'us consideration due as a result of such
deemed election shall lse tendered, paid or necrosed hy Unit operator withfn
one hundred twenty (120) days atter ths last day an which such defaulting
person under this Order should have paid hl. ~ proportionate part of such cost
or should have made satisfactory arrangomsnta for ths payment thereof. Shen
such cash bonus ccnsfdsratfcn fs pafd or necrosed, it shall bo satisfaction fn
full for tho right, fnterests, and claims of such person fn and to tho Oas
underlying Subject DLflling Unit fn the Subject Lands ooverod hereby, except,
however, for any I/8th royalties which would become due pursuant to Paragraph
9.2 hereof.

12. nsaianmant of Interests In the event a person named fn Exhibit 8
fs unable te reach a voluntary agreement to share in ths Well development and
operation in Subject Drilling Unit at a rate of payment agreed to mutually by
~aid Oas Ossnsr or Claimant and the Unit Operator, and said ysrson elects or
fails to oleot to do ether than participate under Paragraph 9.1 above in the
Well develsyment and operation in Subject Drilling Unit, then such person
~hall bs doomed to have and shall have assigned unto Unit Operator such
person ' right, interests, and claims In and to said Well, in Sub ject
Pormations ia Subject Drilling Unit, and other share fn and to Oas production
to whish such person may be entitled by reason of any election or deemed
~lest ion hereuadsr fn accordance with the provisions ot this Order governing
~aid eleotfons.

13. Wait ooeratos sor ooarator1 s Eguftable production caapmy be and
hereby is designated as Unit Oyerator authorised to drill and operate Wall No.
vc-3047 in subject Pormatfons fn subject Drilling Unit, all subject to the
Perm).t Provisions contained fn va. cods 8 45.1-361.27 EE EENs.s gi 4 vhc 25-
150 Rh EEE.s Oas and Oil Regulationss 99 4 VAC 25-160 + EEE., Virginia Oas
and Oil Seard Rsguf ntiens1 Oil and Oas Conservation Soard ( "OCCS" ) order
~stabffshing tho Nore Coal Sod Oas yield Rules entered Narch 26, 19891 all as
amended fram time to thus, and all elections regufred by this order shall bo
ewenicated ta Unit Operator i.n writing at the address shee belows

lhysftable Production Company
East Region
P. 0. Sex 1983
1988 East Stone Drive
Kingsport, TN 37662-1983
Phones (423) 224-3800
Psxs (423) 224-3891
httns Dennis R. Saber, Rayalatory

OSS sv s s sss



14, cocsxencamsnt of onerationsc Unit operator'hall acescence or cause
to caamsncs operations for the drilling of the Well within seven hundred and
thirty (730) days from ths elate of this Order and shall prosecute the same
with due 4iligence. If Unit Operator shall not have so cacmxenced and/or
prosecuted, then this Oxder shall terminate, except for any cash sums becoming
payable hereunder) otherwise, unless sooner terminated by Order of tho Hoard,
this Order shall aspire at 12 c 00 P.M. on the date on which the Wall ia
penaawrkiy abandoned and plugged. Heaver, in the event an apyoal is taken
from th4 ~ Or4er, thon tho time between tho filing of the Petition for Appeal
and the final Order of tho Circuit Couxt shall bo eroluded in calculating the
two year period referenced heroin.

15. Gasrator'a Lienc Unit operator, in addition to tho other rights
afforded hereunder, shall have a )ien and a right of set off on the Oas
~states c right's and interests owned by any parson subject hereto who elects
to yarticiyote under Paragraph 9.1 in ths Subject Drilling Unit to the extant
that costs incurred ia the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such lions and right of set aff
shall bo separable ae to each seyarate person and shall remain liens until the
Unit oyoxoxox drilliag ox oyerating the well has been paid the full amounts
due undec ths terms of this order.

16. Escrow Provisions c

16.1 socraw Accauntc The Unit operator hae represented to the Hoard,
~s reflected in Snhibit 5 hereto, thatc (1) thex'e are no unknown and/or
unlooatable Owaers/Claimants within Subject Drilling Unit whose entitlements
ara subject to the escrow provisions of Paragraph 16.2 below, but that (2)there are conflicting claims of ownership to ths aoalbod methane Cas ).n Tracts
2, 4, 5, and 6 of Subject Drilling Unit whose entitlaasnt are subject to tho
~screw requirements of Paragraph 16.3 below. Therefore, by this Order, the
Hoard instructs the Escrow Agent named herein or any successor named by the
Hoard ta establish an interestvboaring esorow account fox the Unit with
~ubaccaunts fcm'aid tracts 2, 4, 5 and 6 (heroin "the Escrow Account" ) tareceive and aaaount to the Hoard pursuant to its agreement for the escrcwed
funds 4eseribed in paragraph 16.3 belowc

Pix'st Virginia Sank Mt Empire
P. O. Sor 1038
Abingdon, VA 24210
Telephonec (540) 628-2242
P&x c (540) 628 2766
Attentions Ms. Debbie Davis

16.2. Saoraw Provisions Par Unknown ar Unlooatable Pexaonsc If any
payment of bonus, rsyalty payment or other payment due and owing pursuant tova. cade 5 45.1-361.21 or 45.1-361.22 cannot be made because the personentitled thereto cannot be located er is unknown, then such cash bonus,
royalty payment, or other payment shall not be cocoainglod with any funds oftho Unit Operator and shall, pursuant to Va. Code 5 45.1-361.21.D, said sumsshall he 4eyositod hy tho Oyerator into tho Escrow Account, ccoxxoncing withinone hundred twenty (128) days of recording of this Order, and continuingthereafter on a monthly basis with each deposit to be made, by use of a report
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UCENSED PROFESSIONAL ENGINEER OR UCENSED LAND SURVEYOR



EXHIBIT "B" I 3IISP4 690
VC4047

Revtsed $17/$9
VGOa SS/B4eO+T1S

TRACT LESSOR
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

IN UNIT

Gas Estate Onlv

1 Pittston Company
c/o Pine Mountain Oil & Gas, inc.
Attn: Richard BrNlhart

P. O. Box 5100
Lebanon, VA 24226

Leased-EPC
241490L 01
T-184

10.500000% 6.17000

2 East Tennessee Natural Gas Co.
Route 1 Box 241
McClure, VA 24269

Lease&EPC
241490L

TL-219

0280000% 0.17000

3 Pittston Company
c/o Pine Mountain Oil & Gas, inc.
Attn: Richard Brlllhart

P. O. Box 5100
Lebanon, VA 24226

Leased-EPC
241490L 01
T-1022

8.410000% 4.94000

4 Laura Jean Cole &

Leroy Cole, W/H

721 Emerald Bay Dr
Sutsun City, CA 94585

Unleased 30.240000% 17.77000

5 Equitable Production Co.
P 0 Box 1983
Kingsport, TN 37662-1983

6 William C. Rose
8, Vonda E. Rose
Route 1 Box 421
Clintwood, VA 24228

Gas Estate 8.830000%
Owner

Leased-EPC 0.310000%
245525L01

5.19000

0.18000

7 Pittston Company
c/o Pine Mountain 08 & Gas, inc.
Attn: Richard Brlllhart

P. O. Box 5100
Lebanon. VA 24226

Leased-EREC
241490L 01
T-172

0.170000% 0.10000

Page1o/4



EXHIBIT "B" I 346t'ts 69 I

VC4047
Revised 9/17/99

VGOB 99/04/20%?19

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Ptttston Company
c/o Pine Mountain Oil 8 Gas, inc
Attn: fEchard Srttlhart

P. O. Sox 5100
Lebanon, VA 24228

8 Leased-EREC 41.260000% 2425000
241460L 01
TP7

TOTAL GAS ESTATE

Percentage of Unit Leased
Percentage of Unit Unleased

Acreage in Unit Leased
Acreage in Unit Unleased

69.760000%
30.240000%

41.00000
17.77000

Page2of4



EXHIBIT "B"
VC4047

Revised 5/1 TNS
VGOS SSI04IZO~r~a

TRACT LESSOR

INTEREST GROSS
LEASE WITHIN ACREAGE

STATUS UNIT IN UNIT

Coal Estate Onlv

1 Pittston Company
cfo Clinchfield Coal Company
Attn: Steve Smith

P. 0.Box 7
Dante, VA 24237

Leased-EPC
241490L 01
T-184

10.500000% 6.17000

2 Pittston Company
clo Clinchfleld Coal Company
Attn: Steve Smith
P. 0.Box 7
Dante, VA 24237

3 Pittston Company
cfo Clinchfleld Coal Company
Attn: Steve Smith

P. 0. Box 7
Dante, VA 24237

Leased-EPC
244792L
TC-177

Leased-EPC
241490L
T-1022

0.280000%

8.410000%

0.17000

4.94000

4 Plttston Company
cfo Clinchfleld Coal Company
Attn: Steve Smith
P. 0. Box 7
Dante, VA 24237

5 Pittston Company
cfo Clinchfield Coal Company
Attn: Steve Smith
P. 0.Box 7
Dante, VA 24237

Leased-EPC
244792 L
TC-177

Leased-E PC

244792L
TC-177

8.830000%

17.77000

5.19000

6 Pittston Company
cfo Clinchlleld Coal Company
Attn: Steve Smith
P. 0. Box 7
Dante, VA 24237

Leased-EPC
244792L
TC-177

0.310000% 0.18000
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N 346P6 693
EXHlBIT "B"

VC404T
RevlsdksI 5117I$9

VGoe SSI<WZOa71B

TRACT ~LSD
LEASE

STATUS

INTEREST
WITHIN

UNIT

GROSS
ACREAGE

ININNIT

7 Pittston Company

cfo Cgnchfield Coal Company

Attn: Steve Smith

P. O. Box 7
Dante, VA 24237

8 Ptttston Company

oro ClinchReld Coal Company

Attn: Steve Smith

P. O. Box 7
Dante, VA 24287

Leased-EPC
241490L
T-172

Leased-EPC
241480L
747

0.170000%

41.280000%

0.10000

24.25000

TOTAL COAL ESTATE
100.000000% 58 77000

Percentage of Unit Leased

Percentage of Unit Unleased

100.000000%
0.000000%

Acreage in Unit Leased

Acfaage in Unit Unleased

58.77000
0.00000

VIRGINIA IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF DIG KENSON COUNTY rrr rmm Q\, 1999 This deed was this day

presented in said oNce, and upon ths certificate of acknowlsdpment thereto annexed, admitted to retard at~o'ctcckPIA sitar payment of

9 —tax imposed by Sec. SS,ICISE. ~TESTE:JOSyttsy, tsLERK

D. CLERK

Original returned ibis dele to:0 l abysm ~~
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COMMO~TH OF VIRGINIA
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